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SUBIECT: UNCTAD: SUGAR CONFEREN E: PARTICIPATION BY IRAN 
AND SAUDI ARABIA 

1 . AS DEPT IS AWARE, EC'S NEGOTIATING POSITION IS THAT 
ANY ISA EMBODYING EXPORT QUOTAS IS UNACCEPTABLE TO IT. 
THEREFORE, IF PRESSURE IS TO BE BROUGHT ON EC TO IOIN ANY 
NEW AGREEMENT, IT WILL BE IMPORTANT THAT IT CONTAIN 
RELATIVELY STRICT LIMITATIONS ON IMPORTS FROM NON-MEMBERS 
AND THAT MAIOR TRADITIONAL IMPORTERS OF EC SUGAR BE 
PARTIES TO IT. 

2. BOTH IRAN AND SAUDI ARABIA HAVE IN PAST FEW YEARS 
IMPORTED SUBSTANTIAL QUANTITIES OF SUGAR FROM EC COUNTRIES. 
NEITHER COUNTRY IS REPRESENTED AT CONFERENCE, ALTHOUGH 
BOTH ARE SUBSTANTIAL NET IMPORTERS, BOTH FROM THE EC AND 
LDC EXPORTERS. 
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3. IF DEPARTMENT CONCURS, REQUEST THAT EMBASSIES IIDDA 
AND TEHRAN APPROACH HOST GOVERNMENTS AT APPROPARIATE 
LEVEL TO EXPLAIN IMPORTANCE OF THEIR PARTICIPATION IN 
CONFERENCE IN TERMS OF IMPRESSING ON THE 35 DEVELOPING 
EXPOETING COUNTRIES WHICH ARE MAIOR SUGAR EXPORTERS, 
THEIR OVERALL POSITIONS ON COMMODITY NEGOTIATIONS AND 
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AGREEMENTS, AND IMPORTANCE OF EC PARTICIPATION IN ANY 
AGREEMENT REACHED. SORENSON 
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